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OATH OR AFFIRMATlØN

I. Robert Rabinoviitz , swear (or affirm) that, to the best of

my knowledge and belief the accompanyingiinancial statement and supporting schedules pertaining to the firm of
JH Derble & Co.,Inc , as of

December it, 2014 are true and corrects I fu ther swear(or affirm)

thatneither compan nor any partnenped ietor piidrapaiofficer or director has any proprietary interest in any account classified

solely as that of a cstomer enneptas to lows:

Šignature

Not tie

Que ed in Nassau County

This report ** contains (theck applinenteboxes)t My Comr ioo1n eis 16-13-2016

(a) Facing Page
X (b) Statement of Financial Candition
X (c) Statement of income (Loss)
X (d) Statement of Changes in Financial Condition

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Propnetors Capital

(f) Statement of Changes In Liabilities Subordinated to the Claims of Creditors

(g) Computation of Net Capital(including teconciliation of X 17A 5 Part il filing with this Rule 17a-5(d) report, If applicable)
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 3
(i) Information relating to the Possession of Control Requirements Undei Rule 15c3-3

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15enand the
Computation for determination of the Reserve Requirements Under Exhibit A of rukle 15c3-3,

) (k) A Reconciliation between the audited and the unaudited Statements of Financial Condition with respectto the
methods of consolidation,

(I) An Oath or Affirmation
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any rn terial inadequacies found to exist or found to have existed since the date of the previous audit
(o) Exemption report and audit review

For conditions of corifidential treatinent of certain portions of this filing neeSectiön 240 17825(0)(3),



DONAHUE ASSOCIATES, L.L.C.
27 BEACH ROAD, SUITE COS-A

MONMOUTH BEACH, NJ. 07750
Phone: (732) 229-7723

Independent Auditor's Report

The Shareholders
JH Darbie & Co;;Inc.

We have audited the acueñapanyingfinancial statements of Jil Darbie & Co., Inc.,which
comprise the balance sheet at December 31;2014 and the related statements of
operation, changes in shareholder equity, net capital computation, and cash flows for the
year then anded;and the related notes to the financial statements.

Manageinent's Responsibility for the Financial Statemeats

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; thisgueludes the design implementation; and n aintenance of internal
control relevant to the preparationand fair presentation ofthe financial statements that are
free from material misstatement, whether dueto error or fraud.

Auditor's Responsibility

Our responsibility is to express an opinion on these financials statements based un our
audit. We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States) andpursuant to Regulation 1.16 under the

Commodity Exchange Act. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements presented are free of
material misstatement.



An audit invoifes performing procedures to obtain audit evidence abotit the amounts and
disclosures inthe financial statements.The procedures selected depend on the auditor's
judgment, incidding the assessrnent of the risks ofrnaterial misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments,the auditor
considers intemal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the
circumstances, brit not for the purpose of expressing an opinion on the effectiveness of
the entity's internal controL Accordingly, we express no such opinion. An audit also
includes evaluating the approrniateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the fínancial position of JH Darbie & Co Inc. as of December 31, 2014 and the

results of their operations, net capital computation, and their cash flows for the year then
ended in confarrnity with accounting principles generally accepted in the United States of
America.

The accompanying supplemental information including Schedule I - Computation of Net

Capital Under Rulel5c3-1 of the Securities and Exchange Commission, Schedule Il -

Reconciliation of Computation of Net Capital Pursuant to Rule 15c3-1, and Schedule ill -

Exemptive Provision under SEC Rule 15c3-3 have been subjected to audit procedures

performed in conjunction with the audits of the Company's financial statements. Ehe

supplemental information is the responsibility of Company's management. Our audit
procedures included determining whether the supplemental information reconciles to the
Emaneial statements or the underlying accounting and other records, as applicable, and

performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental iníbrmation, including its form and content, is
presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our

opinion. the supplemental information is fairly stated, in all material respects, in relation
to the financial statements as a whole.

Donahue Associates LL'C
Monmouth Beach, New Jersey

February 26, 2015
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JH Darbie & Co.,Inc.
Balance Sheet

As of December 31,2014

ASSETS

Current assets:
Cash $681,106
Receivables from clearance account 536,860

Total Current Assets _$11,217&66_

Total Assets $1,217,966

LIABILITlŠŠ & ŠHAREHOLDERSNEQUITY

Current liabilities

Accounts payable & accrued expenses $644,964
Total CuerentLiabilities $644,964

Shareholders'Equity:
Common ritock $200
Additional paid incapital 692,048
Retained deficit _J1192246L

Total Shareholders'Equity ___5732002

Total Liabilities & Shareholders' Equity $1,217,966

Please4ee the notesto tháŸineenialistaienients.
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JH Darbie & Co.,Inc.
Statement of Operations

For the Year Ended December 31, 2014

Commission reuenuesA ether service fees $7,662,599
Commission & clearance expenses (4 319 678)

Net margin $3,342,921

General and administrative expenses:
Salaries & consulting $1,468;634
General administration 1,790,528

Total general and administrative expenses 3259j62_

Income from operations $83,759

Other income:
Interest income 79

Net íncome before income taiprovision $83;838

Provision for income taxes _ _(6,500)_

Net income $77,338

Please seethe noteste theNinâneia0statemerita
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JH Darbie & Co.,Inc.
Statement of Cash Flows

For the Year Ended December 31,2014

Operating activities:
Net income $77,338

Changes in other operating assets and liabilities:
Deposit with clearing broker (90,858)
Prepaid expenses 1,094

Accounts payable & accrued expenses 421,909
Net cash provided by operations $409,483

investing activities:
Rent security deposit $23,375

Net cash provided by investing activities 23 75

Net increase in cash during the fiscal year $432,858

Cash at December 31, 2013 248,248

Cash at Decernber 31 2N4 $681,106

Supplernental disclosures òf cash flow infoituation:
Interest paid during the fiscalyear $0
Income taxes paid dutihg the fiscal year $0

Please see the notes to the financial statements.
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JH Darbie & Co;yllne.
Statement of Changes in Shareholders' Egeity

For the YeaeFnded December 31,2914

Common Additional Retained

Stock Paid in Capital Deficit Total

Balanceat December 31, 2013 $200 $692,048 ($196 584) $495,664

Net income for the fiscal year 77,338 77,338

Balance at December 31 2014 $200 $692,048 ($119,246) $573,002

Please see the notes to the financial statements.
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JH Darbie & Co., Inc.
Notes to the Financial Statements

For the Year Ended December 31, 2014

1.Organization

JH Darbie & Co., Inc. (the Company) is a privately held corporation formed in New York

in 1997 for the purpose of conducting business as a securitics broker dealer (BD). As a
BD. the Company is registered with the Financial Industry Regulatory Authority (FINRA)
to market investments in registered securities. Through its clearing broker, the Company
clears securities transactions on a fully disclosed basis for its clients. The Company

operates under the exempt provisions of the Security and Exchange Commission Rule

1Sc3-3(k)(2)(b).

The Company is a member of the National Futures Association (NFA) and registered
with the Commodity Futures Trading Commission (CFTC) to solicit accounts for trading
in registered futures andoptions. The Company introduces customers on a fully
disclosed basis through afatthes commission merchant (FCM). The FCM charges the
customer a commission fee for trades transaeted and remits a portion of these fees to the

Company,

2. Summary4f Significant Accounting Policies

Use of Estimates- The preparation of the financial statements in conformity with

generally accepted accounting principles requires management to make reasonable
estimates and assumptions that affect the reported amountsof the assets and liabilities
and disclosure of contingent assetsand liabilities and the reported amounts of revenues
and expensesat the date of the financial statements and for the period they include.
Actual results may diffei- from these estimates.

Revenues- Commission revenues and related fees are recorded on a settlement date basis

and the Company is reasonably assured of their collection.

Cash- For the purpose of calculating changes in cash flows, cash includes all cash
balances and highly liquid short-term investments with original maturity date of three
months or less.
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/ncome taxes The Company has elected to be taxed as an S corporation under the
Internal Revenue Service Code. Accordingly. under such an election, the Company's

taxable income is reported by the individual shareholders and therefore, no provision for
federal income taxes has been included in the financial statements, except for statutory

state and local taxes.

3.Fair Value of Financial lustruments

Fair Value &leasurements under generally accepted accounting principles clarifies the
principle that fair value should be based on the assumptions roarket participants would
use vehen pricing an asset or liability and establishes a fair value hierarchy that prioritives
the information used to develop those assumptions. Under the standard, thir value
measurements are separately disclosed by level within the fair value hierarchy as
follows.

Level 1 - Quoted prices in active markets for identical assets or liabilities,

Level 2 - Observabie inputs other than Level 1 prices such as quoted prices for similar
assetsor liabilities; quoted peicesin markets with insuflicient volume or infrequent
teensectiòns(less actNe markets); or model-derived valuations in which all significant
inputs are observable or can be derived principally from or corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets or liabilities.

To the extent that valuation is based on models or inputs that are less observable or

unobservable in the market, the determination of fair value requires more judgment. In
certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, for disclosure purposes. the level in the fair value
hierarchy within which the fair value measurement is disclosed and is determined based

on the lowest level input that is significant to the fair value measurement.

Cash,receivable from clearance account, and accounts payable and accrued expenses in
the balance sheet are estimated to approximate fairmarket value at December 31, 2014
becauseof their short term nature,
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4Ancome Tax Provision

Provision for income taxes is comprised of the followingt

Net income (loss) before provistort for incorne taxes $83,838

Fedenal Tax Computation:

S Corporation No federal tax at córporate level $0

State andCity Tax Computatiori

Taxable PlL $83 838

Add back: State Income Tax Deduction __ $0_

State/City Tax Base $83 838

NY States Fixed Dollar Minimum Tax $3 000

NY City - Statutory Minimum based on gross receipts $3 00_

Provision for Income Taxes $6 500

5.Off Balance Sheet Risk

The Company executes various transactions for the benefit of customers through the
clearing broker dealer on a fully disclosed basis. This business activity subjects the
Company to certain off balance sheet risk, which may be in excessof the liabilities
reported in the balance sheet. In the event that a customer is in default of an obligation to
the clearing broker, the clearing broker will require the Company to fulfill the obligation
on behalf of its customer.

The Company seeks to control these risks by monitoring the transactions of customer
accounts on a daily basis. The Company has the authority to liquidate position in
customer accounts at itediscretion in order to ensure the account is in financial

compliance with established requirements imposed by the clearing broker.
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6.Concentrations of Credit Risk

Financial instruments which potentially subject the Company to concentration of credit
risk are its cash deposits. 'lhe Company, from time to time, maintains deposits at banks
which are in excess of insured amounts.

7.FINRA Action

i he Company has been subject of an ongoing investigation by the FINRA Department of
Enforcement with respect to the Company s policies and procedures and supervisory
practices regarding transactions in low-priced securities and possible violations of ant-

money laundering laws. Based upon this investigation, FINRA has recommended

disciplinary action against the Company and its two officers.

Management is unable to reasonably estimate a potential liability, if any,as a result of this
action at this time and no contingent liability has been recognized in these financial
statements.

8.Subsequent Events

The Company has made a review of material subsequent events from December 31, 2014
through the date of this neportland found no materfal subsequent events reportable during
this period.
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Schedule I & H

Computation of Net Capital Under Rule15e3-1 of the Securities and
Exchange Commission, and Schedule U - Reconciliation of

Computation of Net Capital Pursuant to Rule 15c3-1

CREulit

Shereholders equity $573 002

EBitS:
Nonallowableassets

0

NET CAPITAL $573 002

Haircuts 0

ADJUSTEÓ NET CAPITAL $573 002

Minimum requirements of 6-2/3% of aggregate indebtedness
or$45,000, whichever is greater. 45 000

EXCESS NET CAPITAL $528 002

AGGREGATE INDEBTEDNESS: $644 964

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 112 56%

Excess net capitalpreuinselyreported $532 492

Audit adjustment to income tax payable (2,331)
Change irrminimurn requirement (2,159)

Excess net canitalper thiageport $526002
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JH Darbie & Co.,Inc.
40 Wall Street- Suite 3002
New York, NY 10005

Schedule He
December 34 2014

Rulel$c3J ExempliaRepoet

This is to certify that, to the best of my knowledge and belief:

JH Darbie & Co.,Inc. is exempt from Rule 15c3-3 reporting pursuant to provision 15c-

3(k)(2)(ii) of SECRule 15c3-3 (the "exemption provisions").

JH Darbie & Co., Inc. met the identified provision throughout the most recent fiscal year
without exceptions as the company is a non-carrying broker-dealer which promptly
transmits all funds and delivers all securities received in connection with our activities as

a broker dealer, and does not otherwise hold funds or securities for, or owe money or
securitiestordustomerse

Th you

I ert K inowitz
President
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DONAHUE ASSOCIATES, L.L.C.
2'7BEACH ROAD $UITE COS-A

MØNMOOTH BEAOH,NJ. 07750
Phone: (732)229-7723

Report of Independent RegisteredPublic Accounting Firm

We have reviewed management's statements included in the accompanying exemption

report in which JH Darbie & Co.,Inc. identified the provisions of SEC Rule 15c3-3

paragraph k(2)(ii)under whichthe Company claimed an exemption from SEC Rule 15c3-
3 and the Company stated that it has met the identified exemption provisions through the
fiscal year ending December 31, 2014, without exception. The Company's management
istesponsible fo compHaneewith the exernption provisions and its statements.

Quereview wasconducted in accordance with the standards of the Public Company

Accounting Oversight Board (United States)and, accordingly included inquiries and
other required procedures to obtain evidence about the Company's compliance with the

exemption provisions. A review is substantially less in scope than an examination, the
objective of which is an expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material

respects, basedon the provisions set forth in paragraph k(2)(ii) of SEC Rule 1503-3.

Donahue Associates LLC
Monmouth Beach3N.J.
February 26,2015
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DONAHUE ASSOCIATES, L.L.C.
27 BEACH ROAD, SUITE COSWA

MONMOUTH BEACH, NJ. 07Ý$0
Phone: (732) 229-7723

The Shareholders

JH Darbie & Co., Inc.

In accordance withRule 17ad(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments [Transitional Assessment Reconciliation (Form
SIPC-7T)] to the Securities Investor Protection Corporation (SIPC) for the Year Ended
December 31, 2014,which were agreed to by JH Darbie & Co., Inc. and the Securities
andExchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating JH Darbie & Co., Inc. 's
compliance with the apputable instructions of the Transitional Assessment
Reconciliation (Form $19C-77) JH Darbie & Co , Inc.'smanagement is responsible for
the JH Darbie & Co Inc&compiiance with thoseretiuirements.

This agreed-upon procedures engagement was conducted in accordance with attestation
standardsestablished by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
foHows:

L Compared the listed4ssessraentpayments in Fofm SIP7Teith respectivecash
disbursement recards entries noting no differences;

2.Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31, 2014, as applicable,with the amounts reported in Form SIPC-7T for the

year ended December 31, 2014, noting no differences;

3.Compared any adjustments reported in Form SIPC-7T with supporting schedules and
wofking papers notingaio differences;
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4. Proeedthe arithmesticalNonracyof thenalculationsreflected in Form SIPC-7T and in
the related el edulesandworking papers supporting the adjustments noting nodifferences;

5.Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences

We were not engaged to, and did not conduct an examination the objective of which

would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be usedby anyone other than these
specified parties.

Donahue Associates LLC
Monmouth Beach, N J.
February 26 2015
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